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CONFIDENTIAL SUVA 0186 

E. O. 11652: ADS DECLASS MAR 26, 1974. 

TAGS: ECON. FJ. 

SUBJECT: GOVT OF FIJI PLANS WAGE PRICE FREEZE. 

1. MINCOMMERCE INDUSTRY COOPERATIVES KHAN ADVISED EMBOFF IN 
STRICTEST 

CONFIDENCE MARCH 26 THAT CABINET HAS SET MACHINERY IN MOTION 
TO DECLARE WAGE PRICE FREEZE ON OR ABOUT MAY 1 . IN GOF VIEW TIMING 
OF PROPOSED FREEZE DICTATED BY UPCOMING SERIES OF LABOR WAGE 
NEGOTIATIONS IN EARLY MAY INCLUDING KEY TRANSPORT AND DOCKWORKERS 
UNIONS. GOF FEELS WAGE PRICE FREEZE MUST BE INSTITUTED BEFORE 
NEW NEGOTIATIONS BEGIN IN ORDER CURB RAPIDLY SPIRALING INFLATION 
WHICH TOGETHER WITH INCREASING NUMBER RECENT WORK STOPPAGES AND 
SLOWDOWNS HAS SERIOUSLY AFFECTED FIJI ECONOMY. 

2. TO IMPLEMENT WAGE PRICE FREEZE GOF HAS ASKED EMBASSY TO ASSIST 
IN LOCATING ACADEMIC OR GOVERNMENT FIGURE OF SOME MERIT TO COME 
TO FIJI FROM US TO DIRECT WRITING IMPLEMENTATION LEGISLATION FOR 
ESTABLISHMENT OF WAGES AND PRICES CONTROL BOARD WHICH WILL 
FUNCTION IN FIJI FOR NEXT TWO TO THREE YEARS. THIS REQUEST 
SUBJECT SEPTEL. 
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